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'he figures in the margin indicate full marks
for the questiqns

^ ̂  : 1x8=8
^ nswer the following as directed :
s l) C<PHCW ^ ? ■

Which of the following is not a subject
matter of macroeconomics?

(i) ^

Increase in the aggregate price level

(ii) wm "^1% ̂

Increase in demand for a particular
commodity

(Hi)

Aggregate production
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I 2 )

(iv) <4^ ^

Total emplojnnent rate of ^
economy t';

(Choose the correct answer)

(b) ^ 2H|^ '

rite one example of stock and
vanables each.

(c) ̂  ̂ GDP ̂  gNP^ -Sim W

The difference between GDP and GNP
"market price is due to

■

export

(U)

import

(ia) f^^=6

"et export

(Cho

24P/1152 correct answer)

I 3 )

(d) ^ ̂

The basic assumption of Keynesian
theory is

(i) 1^^
full employment

(U) ^

less than full employment

(m)

over employment

(iv) 'S'W -T^

None of the above

(Choose the correct answer)

(e) MPC=0-8, "SfH

If MFC =0-8, then the value of multiplier
is '

(i) 4

(ii) 8

m 5

(iv)

None of the above

(Choose the correct answer)
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( 4 )

(f) "51% ='^ ^ (E) = C^I^t
{C) + 1^tei5i ̂  (I) 1 j ̂  )
Aggregate demand = total spending (E)
: consumption spending (C) +
investment spending {!).

(Write True or False )

(9) ^ ̂
Inflation occurs when there is

^  '»'R ^ ̂
increase in money and credit

(a) 1^3% ̂  ̂ ̂

/■•■I ^SS''®gate spendingN ^ ̂  ̂  ^
acrease in wages and cost

(iv) V8^ •

°f the above-

fhl '^^°°se the correct answer)

following: on any four of
4^4=

the

=ll

(CO'
0

,|

I 5 )

(b) £ffv3 GDP ^ GDP
Real GDP vs nominal GDP

(c) ^5f|^ ifR'cfpT^
Consumption function and its attributes

(d) 0"^ ^ ̂
Say's law of market and its impHcations

(e)

Functions of money

^fW£m^^fWt{af%c6r4ooxHH^:5^) .
Answer the foUowing questions (within 500
words each) :

3. (a) t
^

^' 2+10=12
Define macroeconomics. Explain the
evolution of macroeconomics as a
separate discipline.

^'^/Or

(b) 'Rfl^ ^
W  ̂ %TWspR?
w=ir ̂  I 1+6^5=12
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Who was regarded as the father of
modem macroeconomics? Discuss the
objectives and limitations of macro
economics.
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( 6 )

4. (a) ̂  ^ 1
^ ̂ wlW»f5
^  I 7+4=11

Explain the circular flow of income in a
two-sector economy. In what way ■
injections and leakages influence the
level of economic activity? Discuss.

(b) ^

^ 7+4=11
E^lain the value added approach to
measure GDP. Do you think t^at rise in

welfarer ^ '"'=''ease in economic

^

2+4+5=11What is aggregate demand? Explain the
components and determln^ts of
aggregate demand.

"^m/Or

0^) I tA -Tyf^ _ _ 5_

2+3+6=11

eross^iJr^^^^^'^'"' ̂ ^stinguish between
n,-_ y^stment and net investment.cuss the determinants of investment
demand.
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6. (a) -^7 'tjcf

3+8=11

What do you mean by TuU employment?
Discuss the classical theory of output
and emplojonent in this context.

WW/Or

11

Critically discuss the Ke3mesian theory
of income and emplo5Tnent.

7. (a) ^ ^IWlHl W I 11

Discuss Fisher's quantity theory of
money.

^W/Or

(b) Ws f^rom : 6+5=11

Explain briefly about the following :

(i)

Keynesian theory of liquidity
preference

(n) -mm

Credit control measures

★ ★ ★
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